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At the beginning of his government, President Susilo Bambang Yudhoyono (SBY),
issued agriculture, fishery, and forestry revitalizing policy. For agriculture sector, this
policy showed a significant result. Agriculture sector performance in 2008 was considered
quite impressive. Gross Domestic Product (GDP) growth of this sector was able to achieve
5.3 %. This growth rate has exceeded the growth target of 3.6%, which was mentioned in the
2008 development activity plan (Rencana Kegiatan Pembangunan - RKP) of the Department
of Agriculture, and exceeding the growth record of 2007, which only reached 4.6%. The
Head of Central Bureau of Statistic (BPS), Rusman Heriawan, admitted that the
performance this high has never occurred, because within the period of the last 20 years, the

growth of agriculture sector above 3% has only occurred three times.

But, in general, SBY government was considered has a disturbing flaw. The
economist accused that the government could not benefit from the global food price
increase that occurred in 2008. On the contrary, the international food price increase was
causing the domestic food difficulty, which was marked with the food import, such as rice,

corn, soy, sugar, dried cassava, peanut, meat, milk, and even salt.

The other weakness was that the economic policy of SBY government was more
focused on monetary sector and tended to abandon the real sector. For example, one of the
policies, which were deviated from the effort of agriculture revitalization, was the policy of

Ministry of Commerce, Marie Pangestu, who authorized the higher fertilizer export.

Economically, it is natural to gain profit, because the fertilizer sales price abroad is
more expensive than the sales price to the farmer. For example, the price of subsidized urea
fertilizer in the domestic market is only Rp 1,200 per kg, but in the international market, in

2008, the price could reach Rp 4,000 per kg. But, the result of that policy, the fertilizer
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supply to the farmer becoming less and the domestic fertilizer price was increasing up to
more than 40%. Further result was the scarcity of fertilizer in some areas. This condition

caused the entry of false fertilizer.

Certainly, the policy of increasing fertilizer export created criticism, because fertilizer
is one of the agricultural production facilities, which should be protected to increase
production and productivity of the agriculture and maintaining food durability. In the
advance countries, such as America, Japan, or European Union, the existence and
performance of fertilizer factory is monitored closely by the government. They protected the
farmers and agricultural product from the threat of other countries product. Their farmers
are subsidized and given various facilities in production, so the food product from the

outside is very difficult to penetrate their market.

Management of fertilizer industry in Indonesia is mostly trusted to nation
corporation (BUMN). The rest is managed by Nation Corporation that cooperates with the
private sector, and private companies. The development of fertilizer types produced
recently is depending on the fertilizer type used for agriculture, single fertilizer, such as
urea, SP 36, and ZA, while the industry producing plural fertilizer, such as NPK is still

limited.

The policy of developing fertilizer industry in the future is related to the policy of
agriculture sector development, especially food plant. Beside that, the development of
fertilizer industry is also directed to the consideration of adequate domestic raw material

availability, especially natural gas as the raw material of urea and ZA fertilizer.

To support the fertilizer industry development, the government and Parliament is
agreed to subsidize the agriculture through the 2009 APBN of Rp 32 trillion. From the total
subsidy, the subsidy for fertilizer is Rp 20.4 trillion, seed Rp 1.5 trillion, and the rest Rp 10.1

trillion is food subsidy, such as rice provision for the poor.
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Especially for urea and ZA fertilizer, which has product surplus, the policy of
technical development was not oriented on the new factory development, but to optimize
the existing factories program by replacing the old factories. In its execution, the
replacement process is carried out in the area that has natural gas resource or the area that

needs large amount of fertilizer.

Therefore, the opportunity that was in line with the development of fertilizer
industry in Indonesia is more oriented to the raw material providing business, especially
natural gas, product distribution starting from the factory until the farmer/user, and the
export of domestic fertilizer consumption excess. Meanwhile, the opportunity of new
factory development is directed to the development of non-urea fertilizer, which is the
development of plural fertilizer industry, such as TSP and NPK. On the other hand, to fulfill
the consumer needs that has oriented to organic agriculture product and the effort to
improve the soil condition, the organic fertilizer industry development become the

prospective opportunity.

This comprehensive study is offered at the price of Rp 5,000,000.00 (Five million
rupiah) per copy for the Indonesian version and US$ 750 (Seven hundred and fifty US
dollar) for the English version with negotiable exchange rate. For those who is interested,
please do not hesitate to contact PT Media Data Riset, Jakarta, by phone number (021) 809-
6071, 809-3140, Fax number (021) 809-6071, mobile phone number 0852 1706 1945, and email

sales@mediadata.co.id / mediadatariset@yahoo.com or our website : www.mediadata.co.id.

The order form is attached to this letter. For overseas or outside Jakarta order, additional

delivery fee would be charged. Thank you for your kind attention.

PT MEDIA DATA RISET
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